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Chad 2 

REAL GROSS NATIONAL PRODUCT 
4-quarter percent chanae 

Contributions to Real GNP Growth in the First Year of Expansion 
(percentage points) 
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PERSONAL SAVINGS RATE 
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NET BORROWING BY NONFINANCIAL SECTORS 
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STATE AND LOCAL SURPLUSlDEFlClT 
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LABOR PRODUCTIVITY 
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US. External Accounts 
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MAJOR FACTORS AFFECTING THE EXTERNAL SECTOR 

Recovery of U S .  domestic demand. 

Moderate pickup in growth on average in the major foreign 
industrial countries. 

Recent strength of the dollar persists. 

Oil prices remain near current levels. 
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THE DOLLAR AND THE INTEREST DIFFERENTIAL 
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Canada and U.K. 
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INDUSTRIAL PRODUCTION' INDUSTRIAL PRODUCTION' 
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ECONOMIC POLICY ABROAD 

Growth slowing in Japan and Germany following very strong first 
quarters, but inflation concerns remain. 

Tentative signs of pickup in some weaker economies. 

Monetary policy cautious, but interest rates may decline further in 
some countries as inflation eases. 

Fiscal policy in Germany tighter following expansion this year: 
policies slightly contractionary on average in other countries. 
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REAL GNP: US. AND FOREIGN 
Percent change, SAAR -r 1 

Foreign' (right bar) 

REAL GNP: G-6 COUNTRIES" 

Germany

1 Japan 

1 9 9 0  1 9 9 1  

CONSUMER PRICES: U S .  AND G-6 COUNTRIES'.' 
4-quaner percent change 

rc - 7  
u s  
&'...-Other G-6 countries 

L United Slates 
'% U.S. t

I 1 I I 
1989 1990 1991 1992 

5 	 Foreign GNP' 
Percent change 

4 G-6 Other 

3 1990 H1 2.0 3.8 


2 1990 H2 -0.6 2.7 

1 1991 H1 0.1 3.1 
+ 
-0 1991 H2 2.0 3.6 

1 1992 2.8 3.8 

Percent chanae. SAAR 

6 


4 

2 

+ 
0 -

2 

4 
1 9 9 2  

- Consumer Prices"' -
Percent change 

0 4  to Q4
6 

G-6 U.S.
5 

1989 4.2 4.6  
4 

1990 4.5 6.3 

3 
1991 4.1 3.4 


2 1992 3.3 3 .7  

1 

' Average of 22 Induslrld and 8 developmg COUnlOeE weighled by bilateral shares 10U S "on-agricultural expons 

'' Averages weghted by brlalerd shares In U S non agricultural expods 

.'.Average uslng U S bllalerd no" 011 inport waghls 




Chart 13 

FACTORS AFFECTING NONAGRICULTURAL EXPORTS 
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Char! 14 

Alternative Scenarios 

Baseline: 	 Greenbook forecast extended through 1993; M2 growth at 5-112 
percent in 1992 and 1993. 

February Dollar: 	 Dollar at the level projected in February, almost 15 percent 
below level now projected; federal funds rate unchanged from 
baseline. 

Weak Foreign Growth: 	 Foreign growth remains at about 1-112 percent; federal funds rate 
unchanged from baseline. 

Percent change, Q4 to Q4 
Real GNP, US.  

Baseline 
February Dollar 
Weak Foreign Growth 

GNP Prices 
Baseline 
February Dollar 
Weak Foreign Growth 

Real GNP, Foreign * 
Baseline 
February Dollar 
Weak Foreign Growth 

Q4 Level, $billions 
Current Account 

Baseline 
February Dollar 
Weak Foreign Growth 

* Average of 22 industrial and 8 developing countries weighted by bilateral shares in U.S. non-

1-112 2-314 2-112 
2-112 4-114 5 
1-112 2 1 

4 3-112 3-114 
4-112 4-112 5 
4 3-114 2-112 

2-114 3-112 3-112 
2-114 3-114 4 
1-112 1-112 1-112 

-45 -52 -56 
-37 -20 -32 
-48 -73 -95 

agricultural exports. 
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Chart 15 

ECONOMIC PROJECTIONSFOR 1991 
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ECONOMICPROJECTIONS FOR 1992 

FOMC 

Central 
Range Tendency Administration 

- - - _ _ _ _ - - - _ _ _ _ - - -Percent change, Q4 to Q4- - - - - - - - - - - -

Nominal GNP 4 to 6-3t4 5-112 to 6-112 7.5 6.1 
Real GNP 2 to 3-1 12 2-1 I4 to 3-1 I4 3.6 2.8 
CPI 2-1 I2 to 4-1 14 3 to 4 3.9 3.7 

- - - -____- . .____-_Average level, 04,  percent-- - - - - - - ~ ~ 

Unemployment rate 6 to 6-314 6-114 to 6-112 6.6 6.3 


